IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF MARYLAND
In Baltimore

FREDERICK GEORGE LAUER, : CASE NO 86-5-2395
PAUL A. RACINE, : ROCKVILLE CASE NO. 86-4-2282
STEPHEN A. RUBINTON, : ROCKVILLE CASE NO. 86-4-2284
RONALD A. FINKEL, : ROCKVILLE CASE NO. 86-4-2283
: {Chapter 7)
pebtors,

ANTHONY J. GIGLIO,
plaintiff,
V. : ADVERSARY NO. 87-0031B
: CONSOLIDATED
FREDRICK GEORGE LAUER, :
PAUL A. RACINE, :
STEPHEN A. RUBINTON,
RONALD A. FINKEL,

pDefendants.

PRELIMINARY AGREEMENT
COME NOW the parties and agree that the following consists
of the general terms of the settlement of the above-referenced
matter; the parties agreeing that when the final documents are
presented to them, each Defendant will, within five (5) days of
receiving the documents, sign the Consent Judgment, Promissory
Note, Agreement, and pay in cash the down payment required
pursuant to the Agreement.
1. Each Defendant agrees to pay to the Plaintiff the sum
of Ten Thousand Dollars ($10,000.00) in the following manner:
a. Five Hundred Dollars ($500.00) cash upon signing

of the document.




b. Execute a Promissory Note for Nine Thousand Five
Hundred Dollars ($9,500.00) at the rate of eleven
(11%) percent interest, amortized over a term of
five (5) years.

2. All stock subject of the original Escrow Agreement
shall be held by Plaintiff pending payment in full of the
Promissory Note.

a. Each Defendant may within the five (5) years, but
not before the Promissory Note has been paid in
full, redeem the stock by paying Plaintiff the sum
of Twenty Five Thousand Dollars ($25,000.00) in
cash.

b. Said stock may only be redeemed during the five
(5) year period and only if the Defendant is not
in default of the Promissory Note.

c. So long as the Defendant is not in default of the
Promissory Note, Defendant shall retain the voting

power on said stock.
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